
 

Over the last few decades, India has asserted it’s stance as an economy that simply cannot be 

ignored. As a nation that was plagued by Britain’s colonial regime for centuries, the country quickly 

recovered as it maintained its stance in the forefront of both primary and secondary sectors. Nonetheless, 

growth has somewhat stagnated since. India’s potential for becoming a superpower has gradually 

diminished and fault lines in the nation’s socio-economic fabric are now being exposed. India being the 

second most populated country and a resource rich nation are both assets and vices; proving to provide 

hope for and hinder future success. Therefore, this essay will explore both aspects of the argument, whilst 

discussing the implications of India’s socio-economic and political framework.  

 

The Indian political system is driven by pluralism wherein diversity is supposedly celebrated. 

Nonetheless, the incessant disputes between major political parties– Congress and Bharatiya Janata Party 

(BJP) have hindered the implementation of progressive policy making due to their intrinsically opposing 

views. Congress is avowedly secular whereas BJP is affirmatively nationalist in their decision making. 

Such vast differences in policy preferences make the implementation of long term policies near 

impossible thus disabling the possibility for sustained observations of the impact of policies. For instance, 

if a certain party is initially in power but in the succeeding term, the opposing party gains power, they are 

less likely to ratify the opposition's implemented policies. This renders policy making to become a futile 

practice, whereby long-term implications are indiscernible and hence, the effectiveness, unknown. This is 

particularly damaging for India if it wants to execute a growth strategy that will persist regardless of the 

ruling party, a necessity in pluralist nations. Moreover, since both ruling parties in India are driven by 

cultural and religious motives in order to appease their respective voter bases, populism, defined as being 

driven by the interests of passive members of society who are often disregarded, is pervasive. Therefore, 

in protecting such interests, the Indian government is motivated by such interest groups to ensure support. 

Plagemann and Destradi (2019) hence found that Modi has often “prioritis[ed] domestic development 

over foreign commitments,” rendering their political decisions largely confined to the nation’s borders. 

Modi has been known to overlook the nations position in international institutions and foreign affairs for 



 

instance, G20 summits, the UN, etc. The UN Security Council granted India a temporary seat however, 

India’s lack of a staunch stance on prevalent international security issues has diluted it’s influence on 

policy making (Zeeshan, 2021); explaining their temporary tenancy. India’s lack of a permanent veto seat 

on the UN Security Council also illuminates a lack of acceptance of India’s latent strength by other global 

powers. Once it is formally consecrated by others, is when India can solidify its stance as a global player. 

Raghuram Rajan, former IMF Chief Economist, famously stated “India should not necessarily be loved, 

but respected by its neighbours... the country needs more clarity on what it wants to do when it becomes a 

power to reckon with,” elucidating India’s current position on the global platform. Therefore, India’s 

complex dichotomy between pluralistic and populistic beliefs has forced policy making to become an 

inefficacious practice as India's public policy on their own, and global platforms aren’t proving to be 

fruitful and are limiting their global footprint as a pivotal governing power.  

 

It is necessary, however, to appreciate India’s incomparable capacity in regards to labour supply 

and infrastructure potential. As of 2019, 67% of India’s population is between 15 and 64 years old, the 

nation's working age. (WorldBank, 2019) This rate is steadily increasing, elucidating the sheer scope the 

nation has to expand operations. Moreover, with a constant rise in literacy rates and women entering the 

workforce, India’s ability to explore the tertiary sector is strengthening; a transition that is often deemed 

synonymous with economic development. Therefore, with the world’s largest democratic working 

population, India has the upperhand when considering liberalising international relations, hence, 

welcoming foreign direct investment (FDI). Additionally, when compared to China– arguably, their 

largest competitor, India must welcome inter-country unions and exploit their democratic advantage 

through liberalising trade and investment opportunities. Luckily, India has already started embracing their 

potential and as of 2020, they experienced a historically high FDI value of $57 billion. (DPIIT, 2020) 

Furthermore, through Modi’s ‘Make in India’ initiative, “India moved 16 places in the Global 

Competitiveness Index 2015-16,” (MEA) indicating the opening of its borders to foster investment and 

overall economic attractiveness. They’ve also implemented major corporate tax rate cuts to invite 



 

multinationals into the nation– whether it be through the manufacturing or service sectors. All of these 

initiatives are indicative of India’s active push towards making the nation a potent player on the global 

economy. Just last year, major companies such as Samsung and Apple moved operations from China to 

India highlighting the newfound potential in India being recognised ubiquitously. Therefore, India’s 

untapped potential in relation to its sheer size and population, along with Modi’s liberal ‘Make in India’ 

policy, all suggest that India could be regarded as a global powerhouse and an asset for not only the 

nation itself but also, the economy and firms globally.  

 

An intrinsic flaw in India’s current socio-economic fabric is it’s rampant inequality which is 

observed in myriad forms. According to the 2018 World Inequality report, India is one of the most 

unequal nations wherein the top 10% control 55% of the country’s total wealth. Moreover, the top 1% are 

only getting richer whilst the wealth of the bottom 50% is consistently sliding. (Alvaredo, 2018) 

Nonetheless, more interestingly, Muslims and Buddhists– both of which are marginalised religions, have 

the least share of assets and that proportion has been decreasing between 2002 and 2012, indicating that 

India is slowly but surely moving further away from, its once prided upon, secularism. This widening 

inequality is thus, not only simply based on wealth but also, religious membership– a grave issue for a 

nation that inhabits such a wide spectrum of cultures. This segregation of wealth distribution between 

communities is leading to the restriction of certain individuals’ access to basic resources and hence, is 

hindering India from exploiting it’s optimum talent. India is also an inherently patriarchal nation whereby 

men have always been considered superior. This has translated into laws, the media, and educational 

system all perpetuating such norms; marginalising and deteriorating the stance women hold, especially 

economically. In order to be a global economic power, it’s imperative for India to recognise the 

inefficiency of neglecting half of their population and the potential women entering the workforce holds 

for the nation. Such rife forms of socio-economic inequality, whether through religious membership or 

mere gender affiliation, highlights another intrinsic flaw embedded in India’s cultural fabric that must be 

surmounted to attain its status as a global power.  



 

 

As it stands, India is still grappling with balancing the old and new wherein, they must decide 

whether to liberalise themselves or constrain economic and political activity within their borders. Though 

India’s economy undoubtedly has the ability to become a global powerhouse due to their growing labour 

supply, increasingly progressive policies, and embracive attitude towards multinationals, certain 

socio-economic and political characteristics of the nation aren’t conducive to naming it a global power. In 

order to forgo such an intrinsically flawed political and social establishment, change is bound to take time 

and won’t be observed instantaneously. Pluralism and populism should be taken in their stride in that 

differences should be celebrated instead of sources of contention; opposing discourses should be 

welcomed to allow for constructive policy making. When India recognises the international responsibility 

it possesses, the nation will be more inclined to becoming a major stakeholder in various internationally 

recognised organisations. This is absolutely pivotal to be economically allegiant with more nations and 

exercise its power on a global scale. Thus, though India is theoretically and undoubtedly equipped with all 

the resources necessary to become a global power, when it exploits and liberalises it’s prowess is when 

India and the world will realise it’s potential.  
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